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in a joint blockade of the Venezuelan coast, and reports followed that
they were capturing and sinking Venezuelan gunboats. As in 1895,
so again in 1902, the United States objected, and on its becoming
known that complications threatened withWashington, a storm broke
out in the British press. Was it possible that after their warning in
1895 Ministers were again imperilling their relations with the United
States for the sake of this trivial debt-collecting expedition in com-
pany with the Germans ? This time, seeing the drift of opinion in
England, the American President applied his mailed fist to the Ger-
mans, and greatly alarmed and astonished the Kaiser by threatening
to send American warships to shell German gunboats unless they
withdrew. They did withdraw, and all that the British public knew
about it at the time was that the dispute had been referred by general
consent to The Hague Court of Arbitration. The incident, neverthe-
less, was a sharp warning to the Government of the public mood
about relations with Germany.
7
In the meantime the irritating question of the Bagdad railway had
passed into one of its acute phases. In 1899 the Anatolian Railway
Company, a German concern, whose line ran from Haidar Pasha
(opposite Constantinople) to Konieh in Asia Minor, had obtained a
concession from the Turk to extend its line to Bagdad and the Persian
Gulf. The company professed to be anxious that British capital should
participate, and Balfour and Lansdowne had on the whole been favour-
able to the idea. Their view was that the line would be built in any
case, and that the best way to guard British interests was to obtain
a share in the control. At the worst they considered themselves well-
armed to protect these interests by the fact that their consent was
necessary .before any part of the Turkish Customs revenue could be
appropriated to the Turkish " chilometric guarantee" which was
essential to -the scheme.
This view encountered strong Opposition in the Unionist party and
in the Press generally. Ever since the German company had obtained
its concession, a-powerful group of writers had been at work warning
the Government not only to keep clear *of it but to resist it by all
means in their power. It was said to be part of a grandiose project
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